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Annexure Il
Explanatory Statement

Jabreen International Development Company SAOC (Jabreen), a fully owned subsidiary of Oman
International Development and Investment Company SAOG (the Company), holds 139,406,903 ordinary
shares (equivalent to 17.3% shareholding) of RO 0.373 each in the Company. These shares are classified
as treasury shares (the Treasury Shares) at the consolidation level and are non-revenue generating. The
share price of RO 0.373 in the exchange transaction is based on the most recent sale transaction executed
by Jabreen in relation to the Treasury Shares. To optimise the Company’s financial position, the Board of
Directors of the Company has strategically decided to exchange the Treasury Shares by transferring them
from Jabreen to the Company in consideration of issuing RO 52,000,000 subordinated perpetual Mudaraba
trust certificates of RO 1 each (the Certificates) to Jabreen. The Company shall then reduce the issued
share capital from RO 80,777,232.9 to RO 66,836,542.6 and reduce the share premium from RO
43,837,781 to RO 5,778,471.3 by cancelling the Treasury Shares for the equivalent of the issuance.
Jabreen will subsequently divest these Certificates in the open market and generate cash for the Group’s
investment purpose. The exchange transaction will benefit the Company and its shareholders through
improvement in earnings and other return ratios while preserving the Company’s balance sheet position
and leverage ratio as the Certificates upon issue shall qualify as equity of the Company.





